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PREFACE 

and to several bankers of Mexico City, whose 
names for the moment may not be made public. 

I am most grateful to Dr. L. S. Rowe for 
suggestions. To Dr. H. Parker Willis I am 
heavily indebted, for he not only read the 
manuscript but the galleys as well and offered 
some vital criticisms. Dr. Norman Bridge has 
heartily co-operated with me and is due my 
thanks. 

Finally, this labor may not be concluded 
without special reference to Mr. Edward L. 
Doheny, who, out of broad sympathies for 
Mexico and high philanthropic purposes, es- 
tablished the Foundation bearing his name. 

It is scarcely necessary for the writer to af- 
firm that he has done this book with an eye 
single to reaching the truth. It is his book 
and he alone is responsible for its contents. 

Walter Flavius McCaleb. 

Nuw YoBK, September, 1919. 
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telligence. He was ready to welcome 
enterprise which looked to the bettermc 
conditions. Profiting by this disposition 
doubtless inspired by the successful c 
tion of the Banco de Londres, the o: 
in charge of the Monte de Piedad b( 
anxious to enlarge the scope of their in 
tion, which thus far had enjoyed an hone 
reputation. 

The Monte de Piedad already referred t 
been authorized by Carios III, King of S 
under Cedula of Jime 2, 1774. It was o] 
as an institution in Mexico City the foll< 
year, with a capital of P300,000. Thii 
been provided by Pedro Romero de Ter 
a Mexican who had made a fortime in n 
and who, in consequence, had been cr 
Conde de Regla. Its foimder, who onc< 
been penniless, intended to erect a chan 
institution designed to make loans to the 
classes. These loans were to be for 
terms and to be secured by pledges. They 
to draw no interest; but the recipient ' 
favor, on its repayment, was supposed 
mate its value and leave accordingly a 
cover it. Strangely enough, however 
donations, in the view of the directors, w 
suflSciently generous; so, in 1782, soo] 
the death of the Conde de Regla, they 



CODE OF COMMEECE OP 1884 

terms was a problem which only the future 
could determine. At all events, the Code of 
Commerce ' served its purpose in checking the 
organization of state banks, and indeed gave a 
definiteness to credit institutions hitherto im- 
known in Mexico. 

> The sectioD of Ihe Code of Commerce of 16S4 dealioK irith buika 
is Inrgely cont&incd wiUun pp. 171-172, 178. The TraiuibHy Clausea 
quoted aie found on pp. 281-89S. 
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ing the exchange operations involved in the re- 
demption of bills; and secondly, to undertake 
some of the other functions of a large central 
bank. Such a conception at once gave birth 
to the Banco Ref accionario Mexicano. 



THE BANCO BEFACCIONARIO MEXICANO 

developinent, and to unfold her resources in 
the space of ten years as they had not been 
in a hundred — ^to emerge at a bound, as it 
were, from a chaos of economic and political 
confusion to a panoplied state, wearing the 
guise and mien of the twentieth century. 
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they were forbidden to make loans for terms 
exceeding six months or to discount notes with 
less than two names of established solvency, 
to make mortgage loans, save as provided in 
recovery cases. ^ 

A transitory article set out that all banks 
should comply with the terms of the law by 
July 1, 1909, and they did so comply; but the 
law was never put fully to the test. The revo- 
lution was at hand. ' 

^ Rrforms and Additions to the Qeneral Law qf IrutUidums of Credit, 
C. Art. 29. I-m. 
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emission, five auxiliary, and three mortgage 
banks is of interest, for it was prepared on the 
eve of Huerta's going. ^ (Slight discrepancies 
appear in the totals, due to leaving the cents 
out of count.) 

^ Boletin Financiera y Minero de Mexico, September 12, 1914. 
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broken to 4 J^ or 4}/^ centavos per infalsificable 
peso; and from that point there was a gradual 
recession until early in November the peso 
brought but a centavo, and then the fraction 
of a centavo; and, finally, all effort was aban- 
doned to keep it in circulation. Utter failure 
had crowned the government's last fiat cur- 
rency plan. 
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the enactment of a general law for credit 
institutions. The draft of an Act, bearing 
date December 13, 1918, provides for a Banco 
Unico de Emision, Bancos Hipotecarios (mort- 
gage), Refacdonarios (auxiliary), Agricolas 
(farm), Petroleros (oil), and Dep6sito (deposit) 
— six types in all. It is scarcely necessary to 
comment on the plan. (At this writing, No- 
vember, 1919, the measure has been withdrawn 
from Congress, and it is of interest simply as 
pointing a moral.) 

In any program looking to the welfare of the 
Mexicans, the matter of providing credit in- 
stitutions which shaU respond to universal 
needs must have primary consideration. But 
such program may not be approached until a 
stable government has been established. 
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